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Mexico City, January 30, 2009 - Grupo México, S.A.B. de C.V. (“Grupo México” - BMV: GMEXICOB) 
reports its results for the fourth quarter of 2008 (“4Q08”). 

Grupo México 
Financial Highlights in Dollars1

 

• Consolidated sales for 4Q08 were $714 million, compared with 
$1.549 billion in 4Q07. With this, consolidated sales for 2008 reached 
$5.946 billion, compared to $7.078 billion in 2007. This decrease is 
explained principally by the deep fall in metal prices and the adjustment 
resulting from the provisional sales mechanism of the mining industry 
under which the end price on sales is defined months after the delivery 
of the product. The transportation division reported a significant 
increase in sales, 9.4% compared to the year 2007. Excluding the 
effect of provisional sales adjustments, net sales in the 4Q08 would 
have been $1.123 billion and $6.365 billion for 2008. 
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• The cost of sales for 4Q08 was $655 million, 6.8% lower than the 
previous year and 22.9% less than 3Q08. This decrease is due to lower 
fuel prices (-14%), energy costs (-23%), and repair materials (-21%). 
The Company will continue its efforts to reduce costs and increase 
productivity, as well as maintain discipline in terms of consumption and 
expense; these will allow the Company to preserve its position as one 
of the world's leading lowest cost producers. 

• The EBITDA for the year was $2.869 billion, equal to 48.2% of sales, 
compared to 56.5% in 2007. The EBITDA for the transportation division 
reached $352 million, 8.6% higher than the previous year, posting a 
considerable margin of 32.3% on sales.  Excluding the effect of 
provisional sales adjustments, EBITDA in the 4Q08 would have been 
$394 million and $3.250 billion for 2008. 

• 

in the 4Q08 would have 

• 

o an excellent financial and cost structure to face the financial 
crisis. 

                                                          

Net consolidated earnings were $1.071 billion in 2008, equal to 18% 
of sales, compared to $1.631 billion in 2007.  Excluding the effect of 
provisional sales adjustments, net earnings 
been $68 million and $1.320 billion for 2008. 

The total consolidated debt at the close of 2008 was $1.688 billion, 
with a cash and banks balance of $1.845 billion, equivalent to $156 
million in net cash after discounting debt. Its low debt level, healthy 
debt profile, low cost of operation, and sales in US currency, gives 
GMéxic

 
1   All figures are presented in U.S. dollars (“US$”) legal currency of the United States of America (“USA”), under U.S. GAAP, 
unless otherwise stated. 
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Financial Highlights of Grupo México 

Fourth Quarter January - December
(Thousand US Dollars) 2008 2007 US$000 % 2008 2007 US$000 %
Sales w/o Adjustments 1,123,294   1,482,072   (358,778)   (24.2)     6,364,855   7,106,647   (741,792)      (10.4)   
Price Adjustments (409,493)     66,600        (476,093)   (714.9)   (419,100)     (28,400)       (390,700)      1,376   
Sales 713,801      1,548,672   (834,871)   (53.9)     5,945,755   7,078,247   (1,132,492)   (16.0)   
Cost of Sales 654,841      702,929      (48,088)     (6.8)       2,911,403   2,787,648   123,755       4.4      
Operating Income (52,760)       663,414      (716,174)   (108.0)   2,444,774   3,678,812   (1,234,038)   (33.5)   
EBITDA 21,747        737,771      (716,024)   (97.1)     2,868,535   3,997,717   (1,129,182)   (28.2)   
Margin EBITDA (%) 3.0% 47.6%   48.2% 56.5%   
Net Income (175,172)     169,577      (344,749)   (203.3)   1,071,194   1,631,103   (559,909)      (34.3)   
Profit Margin (%) -24.5% 10.9%   18.0% 23.0% -                
Investments / Capex 274,094      212,000      62,095      29.3      730,134      637,180      92,954         14.6     

hares Outstanding (000) 7,610,000   7,714,347   (104,347)   (1.4)       7,610,000   7,714,347   (104,347)      (1.4)     

Variance Variance 

S
*As of January 30, 200
 

9 

EBITDA and Net Earnings Without Price Adjustments 

 Fourth Quarter
(Thousand US Dollars) 2008 2007 US$000 % 2008 2007 US$000 %
Estimated EBITDA 394,392      798,377      (403,985)   -57.8% 3,249,916   4,023,561   (773,645)      -22.2%

Page 2 

Margin EBITDA estimated 35.1% 53.9% -18.8% -34.8% 51.1% 56.6% -5.6% -9.8%
stimated Net (loss) earning 67,611        209,063      (141,452)   -63.0% 1,319,668   1,647,941   (328,273)      -25.4%

Variance January - December Variance

E  
 
 

 
• d 155.4 million 

ompany stocks for $2.081 billion pesos. Stocks have been repurchased according to 

• ldings in SCC from 
75.1% to 79.1%, by purchasing 12.5 million SCC shares in accordance to the 

 
• 

f Directors authorized these share buybacks as they believe it 

 
• -  On January 30, 2009 the Board authorized a dividend payment in 

ind consisting of 1 share for every 75 shares outstanding, which will be paid on 

• 
eling the majority of its investment projects to reevaluate their 

viability and also to obtain prices from our suppliers and engineering firms that reflect the 

 

Highlights 

Stock Repurchase Program.-  During 2008, Grupo México purchase
c
the program authorized by the Ordinary General Shareholders' Meeting. 
 
Increase of Stake in SCC.- Grupo México has increased its ho

repurchase program of 29.6 million shares authorized by its Board. 

Creating Value for Stockholders.-  Due to low GMéxico and SCC share prices, the 
repurchase programs were carried out by directing a total of $558.6 million of our own 
resources. The Boards o
will yield a better return than holding cash positions; hence, creating greater value for 
company stockholders.  

Dividend Payment.
k
February 27, 2009. 
 
Capital Expenditures.- Given the sharp drop in metals prices and economic 
deceleration, SCC is canc

current economic reality. 
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Of the $1.307 billion in capital expenditures that had been budgeted for 2009, the 
Company is now planning to invest $515 million this year, which represents a cut of 
61%. Of this amount, $415 will be invested in the Mining Division and $100 million in the 

 
• Construction Division won a CFE public 

id worth $569.4 million pesos to build two deviation tunnels on the Grijalva River that 

 third parties, using the vast 
xperience of our engineering and construction personnel that have been working on 

ion has the technical capacity and experience to participate in future contests 
 light of the expected high growth in Mexico and Latin America for large infrastructure 

• Expectations for 2009.- The EBITDA for Grupo México for 2009 is estimated to be 

  
• 

 at Cananea, the 
Company considers appropriate to save its reserves for better times when the Company 

 
• 

e years since Asarco 
commenced Chapter 11 proceedings. Despite the time elapsed, the Court granted 

 
• 

ckholder. Therefore, GMéxico is studying and 
evaluating taking proper legal actions to recover assets lost from Asarco due to the 

 
• 

h 
onfirmed its ratings of “MXAA” and “AAMX” respectively, for Ferrocarril Mexicano, and 

• 0 billion pesos of its 
FERROMX03 Debt Securities with company resources, leaving a balance of $2.500 
billion pesos in Debt Securities that will mature in 2014 and 2022. 

                                                          

Transportation Division. 

Infrastructure Projects.- Our Engineering and 
b
will help prevent natural disasters in the region. 
 
Works began on January 5, 2009 and are expected to be completed by July 14, 2010. 
With this project we restart construction services for
e
projects of this nature within our Group for many years.  
 
This Divis
in
projects  
 

between $1.3 and $1.5 billion, considering an annual average copper price of $1.75/lb. 

Minera México - Cananea.- Given the combination of the drastic fall in copper prices 
and high extraction costs under which we have been operating the mine

has the legal and labor certainty that will ensure an efficient operation.  

Asarco LLC2.-   The Independent Board and the creditors of Asarco have still not 
reached a reorganization of the company after more than thre

Asarco another extension to present a new Reorganization Plan.  

The two reorganization plans presented by GMéxico in the past were rejected by 
Asarco's Independent Board and this has caused significant economic damage to 
Asarco, its creditors, and its only sto

negligence of its Independent Board.   

Investment Rating.-  On December 19, 2008, Fitch confirmed its credit risk ratings of 
“BBB-“ for GMéxico, AMC, and Grupo Ferroviario Mexicano, and “BBB” for Southern 
Copper Corporation (“SCC”). Also, on December  2008, Standard & Poor’s and Fitc
c
its long term rating of “MXAA” for the debt issues FERROMX 07 and FERROMX 07-2. 
 
Payment of Debt.- In December 2008, Ferromex paid $1.20

 
2The operations of Asarco in the U.S. ceased to be financially consolidated on August 9, 2005. 
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Financing 

 
 

The financing cost for 2008 was $166.1 million, 0.1% higher than 2007. Interests earned on the 
investment of available cash reached $117.1 million in 2008, which produced a net financing 
cost of $49.0 million.  
 

Debt Profile 
 

2007
Gross Cash & Net Gross Var.

(US$000) Debt Banks Debt Debt Debt
Southern Copper Corporation 1,289,972   716,740      573,232    1,449,754   (11.0)   
Infraestructura y Transportes México (ITM) -              104,655      (104,655)   -              -      
GFM - Ferromex 398,360      34,086        364,274    617,545      (35.5)   
Grupo México (Holding) -              989,189      (989,189)   -              -      

Grupo México   (Consolidated) 1,688,332   1,844,670   (156,338)   2,067,299   (18.3)   

As of December 31
2008

 
 
GMéxico has a schedule for amortizations that does not represent a financial burden to the 
company. Between 2009 and 2014, average debt amortizations will be $83 million per year.  

 
 

Consolidated Debt Maturities - Dec 31, 2008
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Mining Division3
 

Metals Market 
 

During 4Q08, prices for copper, molybdenum, zinc, silver, and lead continued a strong 
downward trend as a consequence of the uncertainty generated by the financial crisis in North 
America and the current worldwide economic deceleration. 
 

Average Metals Prices 
Var. Var.

2008 2007       % 2008 2007       %
Copper          ($cts/Pound) 177.12    326.02          (45.7)   315.51        322.89         (2.3)     
Molybdenum  ($dlls/Pound) 14.64      32.10           (54.4)   28.42          29.91          (5.0)     
Zinc               ($cts/Pound) 53.75      118.99          (54.8)   85.04          147.07         (42.2)   
Silver             ($dlls/Ounce) 10.15      14.24           (28.7)   14.97          13.39          11.8    
Gold               ($dlls/Ounce) 794.53    788.02          0.8      871.71        696.66         25.1    
Lead              ($cts/Pound) 56.46      145.81          (61.3)   94.83          117.03         (19.0)   

Source: Copper, Zinc & Gold - LME; Silver - COMEX; Molybdenum - Metals Week Dealer Oxide

Fourth Quarter January - December

 
 
We expect 2009 to be a difficult year for metals due to the fall in industrial production 
internationally and the difficulties in high consumption industries. However, we remain optimistic 
that demand will recover before year-end, supported by aggressive economic stimuli and 
infrastructure programs in the US and China, as is the case in the majority of countries. 

Southern Copper Corporation 
Financial Highlights in Dollars 

 
  Fourth Quarter
(Thousand US Dollars) 2008 2007 US$000 % 2008 2007 US$000 %
Sales w/o Adjustments 859,234      1,361,080   (501,846)   (36.9)     5,269,936   6,114,027   (844,091)      (13.8)    
Price Adjustments 409,493      (66,620)       476,113    (714.7)   (419,116)     (28,355)       (390,761)      1,378   
Net Sales 449,741      1,294,460   (844,719)   (65.3)     4,850,820   6,085,672   (1,234,852)   (20.3)    
Cost of Sales 476,847      550,900      (74,053)     (13.4)     2,219,196   2,162,375   56,821          2.6       
Operating Income (131,183)     630,994      (762,177)   (120.8)   2,201,890   3,497,353   (1,295,463)   (37.0)    
EBITDA (48,554)       711,950      (760,504)   (106.8)   2,556,802   3,757,091   (1,200,289)   (31.9)    
Margin EBITDA (%) -5.7% 52.3%   48.5% 61.5%   
Net Income (124,659)     310,883      (435,542)   (140.1)   1,406,593   2,216,370   (809,777)      (36.5)    
Margen Utilidad (%) -14.5% 22.8% 26.7% 36.3%
Investments / Capex 213,209      82,194        131,015    159.4    553,644      355,953      197,691        55.5     

Variance January - December Variance 

 
 

EBITDA and Net Earnings Without Price Adjustments 
 Fourth Quarter
(Thousand US Dollars) 2008 2007 US$000 % 2008 2007 US$000 %
Estimated EBITDA 326,596      773,106      (446,500)   -57.8% 2,940,629   3,783,692   (843,100)      -22.2%
Margin EBITDA estimated 38.0% 56.8% -18.8% -33.1% 55.8% 61.9% -6.1% -9.7%
Estimated Net (loss) earnings 130,430      352,469      (222,100)   -63.0% 1,667,595   2,234,458   (566,900)      -25.4%

Variance January - December Variance

 
 

                                                           
3 Grupo México’s mining division is represented by its subsidiary Southern Copper Corporation (“SCC”), the world’s largest 
publicly traded copper company in terms of mineral reserves that quotes on the New York and Peruvian stock exchanges. SCC 
stockholders, directly or through subsidiaries, are: Grupo México (79.15%) and other stockholders (20.85%). The company 
operates mining units, metallurgical plants, and conducts exploration projects in Peru, Mexico, and Chile. 
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For the year 2008, revenue contribution per metal was: copper 67.3%, molybdenum 16.5%, 
silver 4.3%, zinc 4.0%, sulfuric acid 3.6%, lead 0.9%, gold 0.8%, and others 2.6%.  
 
The decrease in revenues is the result of the drop in metals prices in the last quarter and the 
negative adjustments made to provisional sales pricing. 
 
The negative adjustment made on sales with provisional pricing during 4Q08 reached $410 
million. Had it not existed, SCC estimates its net sales for 4Q08 would have been $859 million. 
This effect was partially mitigated by the $74.2 million gain from copper hedge transactions for 
this same period. 
 
The Company experienced a significant cost increase in energy, steel, and parts during most of 
2008. However, these prices started to drop late 3Q08. During 4Q08, the prices of gasoline, 
electricity, and parts decreased 14%, 23%, and 21% respectively, as compared to 3Q08. We 
believe these downward trends will continue, which will result in lower production costs for the 
Company over the next quarters, partially compensating for reduced metals prices.  
 
Some of SCC’s mayor strengths are that it is one of the lowest cost producers in the industry, it 
has the largest copper reserves in the world in terms of years production, while it also has 
important reserves in molybdenum, silver and zinc. 

 
Mining Production and Sales 

 
Variance 

2008 2007 US$000 % 2008 2007 US$000 %
Copper (m.t.)
   Production 125,162   125,903   (741)          (0.6)     488,929      592,182      (103,253)   (17.4)   
   Sales 138,570   132,736   5,834        4.4      505,539      603,531      (97,992)     (16.2)   
Molybdenum (m.t.)
   Production 4,029       4,260       (231)          (5.4)     16,390        16,207        183           1.1      
   Sales 4,005       4,391       (386)          (8.8)     16,509        16,304        205           1.3      
Zinc (m.t.)
   Production 27,706     25,964     1,742        6.7      106,920      121,013      (14,093)     (11.6)   
   Sales 26,293     26,477     (184)          (0.7)     100,317      114,199      (13,882)     (12.2)   
Silver (kg.)
   Production 96,617     94,665     1,952        2.1      383,058      473,672      (90,614)     (19.1)   
   Sales 120,911   117,420   3,491        3.0      466,544      563,913      (97,369)     (17.3)   
Sulfuric Acid (m.t.)
   Production 473,506   387,648   85,858      22.1    1,698,905   1,610,717   88,188      5.5      
   Sales 405,126   351,835   53,291      15.1    1,502,399   1,452,376   50,023      3.4      
Gold (kg.)
   Production 113          119          (6)              (5.0)     465             703             (238)          (33.9)   
   Sales 448          400          48             12.0    1,469          1,502          (33)            (2.2)     
Lead (m.t.)
   Production 4,972       5,093       (121)          (2.4)     20,445        19,382        1,063        5.5      
   Sales 5,162       5,081       81             1.6      20,229        20,078        151           0.8      

Fourth Quarter January - December Variance 

 
 
 
In 4Q08, smelted and refined copper production was 29.3% and 26.3%, respectively,  higher 
than 4Q07. These mainly due to the full capacity production of our smelter plant at Ilo, Peru; 
7.1% higher copper concentrates production at the La Caridad mine; and the processing of third 
party copper at the La Caridad smelter.  
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Molybdenum production was 4,029 tons and 16,390 tons in 4Q08 and 2008 respectively, 
compared to the production of 4,260 tons and 16,207 tons for the same periods in 2007. The 
annual increase was due principally to higher ore grades at the La Caridad mine and higher 
recovery at Cuajone, effect which was partially offset by lower ore grade at Toquepala. 
 
In 2008, the Company exceeded its production objectives at the open pit mines of Toquepala, 
Cuajone, and La Caridad; at the underground mines of Charcas, Santa Eulalia, and Santa 
Bárbara; at the coke plant at La Rosita; and at the precious metals plant at La Caridad. 
 
In 2008, SCC signed copper hedge agreements to protect 179,443 tons. As of year close, these 
hedge agreements accumulated earnings of $137 million. SCC does not have hedge contracts 
for 2009 and subsequent years. 

 
Minera México signed futures contracts for dollars to cover a minimal portion of its peso needs 
for company operations in Mexico. Some of these contracts have expired and the one with the 
longest term has a remaining life of less than 7 months. As of 2008 close, these contracts 
reported a book loss of $17 million and to date, post an unfavorable mark-to-market of $50.3 
million. SCC estimates that this position will not have a negative effect because Company's 
revenues are in dollars, as is the nature of the commodities industry.  
 
It is important to mention that to date, GMéxico maintains a cash position in dollars of close to 
$1.161 billion, in addition to its cash position in pesos of $8.500 billion pesos and in soles of 
$40.0 million; the latter positions will benefit from the interest rates in Mexico and Peru. 
 
 

Projects and exploration 
 
The Company will only continue with the environmental projects at its metallurgic complexes. La 
Caridad projects involving the handling of gas, dust, and wastewater treatment will be 
completed. The wastewater treatment project is 85% complete, with a disbursement pending in 
2009 of approximately $9 million. 
 
The modernization of the lime plant at Agua Prieta, Sonora, is nearing its conclusion. This 
project will reduce the annual lime cost for our Mexican operations by $9 million. This is a highly 
profitable project as total investment was $14 million. 
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Transportation Division4

Financial Highlights in Dollars 
 

Infraestructura y Transportes México 
 

 Fourth Quarter
(Thousand US Dollars) 2008 2007 US$000 % 2008 2007 US$000 %
Load Volume (MillionTons/Km) 9,517       10,008     (491)        (4.9)     40,186        40,458     (272)          (0.7)     
Sales 262,660   259,397   3,263      1.3      1,090,084   996,145   93,939      9.4      
Cost of Sales 177,658   159,820   17,838    11.2    700,949      635,777   65,172      10.3    
Operating Income 54,146     66,385     (12,239)   (18.4)   253,691      236,886   16,805      7.1      
EBITDA 72,954     89,939     (16,985)   (18.9)   352,228      324,232   27,996      8.6      
Margin EBITDA (%) 27.8% 34.7%   32.3% 32.5%   
Net Income 26,024     47,493     (21,469)   (45.2)   154,412      153,097   1,315        0.9      
Profit Margin (%) 9.9% 18.3% 14.2% 15.4%
Investments / Capex 60,885     129,805   (68,920)   (53.1)   176,490      281,227   (104,737)   (37.2)   

Variance January - December Variance 

 
 
Transportation Division revenues were 262.7 million in 4Q08, 1.3% higher than 4Q07. This, 
despite a 4.9% decrease in net ton-kilometer transported, which were 10.008 billion in 4Q07, 
dropping to 9.517 billion in 4Q08. During 2008, as a result of the average distance traveled and 
the mix of better traffics and rates, revenues reached $1.090 billion, 9.4% higher compared to 
the revenues of $996.1 million posted for 2007,. The volume transported during 2008 decreased 
only 0.7%, moving 40.186 billion net ton-kilometer compared to 40.458 billion net ton-kilometer 
in 2007. 
 
The contribution to 2008 revenues, by segment, is as follows: 

Mineral, 9%

Agricultural, 
30%

Industrial, 10%

Others, 10%

Automotive, 
8%

Chemical, 7%

Cement, 6%

Siderurgical, 6%

Intermodal, 5%

Energy, 5%
Car‐Hire, 3%

Pasengger, 1%

 
 
                                                           
4 GMéxico's Transportation Division is represented by its subsidiary Infraestructura y Transportes México, S.A. de C.V. (“ITM”). Its 
main subsidiaries are Grupo Ferroviario Mexicano, S.A. de C.V. (“GFM”), Ferrocarril Mexicano, S.A. de C.V. (“Ferromex”) and 
Ferrosur, S.A. de C.V. (“Ferrosur”).  Ferromex is the largest railroad company in Mexico and has the widest coverage. Ferromex 
has a network of 8,111 kilometers of tracks that covers approximately 71% of the Mexican territory. Ferromex lines connect to five 
border points with the United States, and also connect to four ports in the Pacific Coast and two in the Gulf of Mexico. Ferromex is 
controlled by Grupo México 55.5%, Union Pacific 26% and Grupo Carso-Sinca Inbursa 18.5%. On November 24, 2005 Grupo 
México incorporated Ferrosur, through Infraestructura y Transportes Ferroviarios, S.A. de C.V. (“ITF”), this acquisition is reported 
on the consolidated financial statements of ITM and Grupo Mexico under the participation method in these financial statements. 
Ferrosur has tracks coverage in the South of Mexico. Ferrosur has a network of 1,813 kilometers of track covering the Central and 
Southeastern part of the country, serving mainly the states of Tlaxcala, Puebla, Veracruz and Oaxaca, and has access to the ports 
of Veracruz and Coatzacoalcos in the Gulf of Mexico. Ferrosur is controlled by Grupo México with 74.99% and Grupo Carso-Sinca 
Inbursa with 25.01%.  Grupo México also owns Intermodal México, S.A. de C.V.  
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The cost of sales in 4Q08 was $177.7 million, 11.2% higher than that of 4Q07. The main causes 
were: (i) car hire reported an increase of 84.4%, from $15.4 million in 4Q07 to $28.4 million in 
4Q08, due to greater use of cars owned by other railroads at higher prices as a result of the 
devaluation of the peso (ii) $1.5 million increase in materials and parts for rolling stock, and a 
$3.3 million increase in rolling stock leasing, and (iii) $0.5 million for third party locomotives’ 
maintenance, principally as a result of the increased fleet. During 2008, we experienced a 
10.3% increase in operating costs, reaching $700.9 million, mainly due to higher prices in key 
materials, like diesel (which increased 7.5% during 2008). 
 
The operating income as of December 31, 2008 was $253.7 million, 7.1% higher than that for 
2007.  
 
The EBITDA for 4Q08 was $72.9 million, 18.9% lower than 4Q07. This decrease is explained by 
higher costs, which include the effects of climatic change causing some accidents due to 
flooding, and also the impact of the peso devaluation. The cumulative EBITDA for 2008 was 
$352.2 million, 8.6% higher than 2007, which represents a  32.3% margin. 

Capital expenditures in 2008 were 37.2% lower than those of 2007, as no new locomotives 
were purchased. Capital investment was $176.5 million, mainly used for the modification and 
replacement of various tracks, and for the acquisition of track machinery. These has increased 
train speed, improved operating safety, and produced savings in diesel consumption. Capital 
expenditures in 2009 are expected to be approximately $100 million. 
 
GFM has an interest rate swap for a US $80.0 million loan, reporting an unfavorable valuation 
as of December 31, 2008 of US $2.3 million. Approximately 67% of the railroad division's debt is 
in pesos. 
 
Ferrosur cumulative sales as of December 31, 2008 were $249.3 million, 1.9% higher than the 
$244.6 million posted for 2007.. The cumulative EBITDA as of December 31, 2008 was $66.2 
million compared with $69.2 million for 2007. Net earnings were $25.4 million cumulative as of 
December 31, 2008, 9.4% higher than that reached for 2007. Ferrosur's debt at year’s end was 
$144 million, that considering a cash and banks balance of $59.9 million, represents a net debt 
of $84.1 million.  
 
 

 

 

 

 
_______________________________ 
Grupo México is a holding company whose main activity is mining, and is one of the world largest integrated copper producers. The 
Company's transportation division operates Mexico’s largest railroad. It has operations in Mexico, Peru, the United States of 
America and Chile and has 18,928 employees. Grupo México consolidates the mining operations of Southern Copper Corporation 
(“SCC”) in Mexico and Peru, and the transportation division with Infraestructura y Transportes México, S.A. de C.V. (“ITM”), Grupo 
Ferroviario Mexicano, S.A. de C.V. (“GFM”), Ferrocarril Mexicano, S.A. de C.V. (“Ferromex”), Intermodal México, S.A. de C.V. and 
Texas Pacifico, LP, Inc.  On November 24, 2005 Grupo México incorporated Ferrosur, S.A. de C.V. (“Ferrosur”) subsidiary through 
its subsidiary ITM), this acquisition is presented under the participation method in these financial results. Asarco operations in the 
United States were deconsolidated as of August 9, 2005. This report includes forward-looking statements. In addition to the risk and 
uncertainties noted in the report, there are certain factors that could cause results to differ materially from those anticipated by some 
of the statements made. Many of these risks and uncertainties are related to factors beyond the reasonable control of Grupo México 
or that can not be accurately estimated, such as future market conditions, metals prices, the behavior of other market stakeholders 
and the actions of government regulators. Grupo Mexico does not assume any obligation whatsoever regarding the publication of a 
review to these projections to reflect events or circumstances occurring after the date of this report. 



 
Fourth Quarter 2008 Results 
 

   4Q08 

(Thousands of US Dollars)
STATEMENT OF EARNINGS Q4-08 Q4-07 Variance 2008 2007 Variance
Net Sales 713,801       1,548,672 (834,871)   5,945,755   7,078,247   (1,132,492)
Cost of Sales 654,841        702,929      (48,088)       2,911,403     2,787,648   123,755      
Gross Profit 58,960          845,743      (786,783)     3,034,352     4,290,599   (1,256,247)  
Gross Margin 8% 55%  51% 61%  
Administrative expenses 14,332          74,497        (60,165)       177,981        209,586      (31,605)       
EBITDA 21,747         737,771    (716,024)   2,868,535   3,997,717   (1,129,182)
Depreciation and Amortization 97,388          107,832      (10,444)       411,597        402,201      9,396          
Operating Income (52,760)        663,414    (716,174)   2,444,774   3,678,812   (1,234,038)
Operating Margin -7% 43%  41% 52%  
Interest expense 40,872          38,944        1,928          165,355        165,909      (554)            
Interest capitalized (1,942)           (4,572)         2,630          (6,777)          (14,717)       7,940          
Interest income (41,010)         (33,188)       (7,822)         (116,294)      (133,675)     17,381        
Financial Coverage 65,313          876             64,437        76,722          73,711        3,011          
Other expense, net 121,782        34,941        86,841        85,600          4,294          81,306        
Earnings before Tax (237,775)      626,413    (864,188)   2,240,168   3,583,290   (1,343,122)
Taxes (16,317)         357,537      (373,854)     780,707        1,334,141   (553,434)     
Participation of partner (8,482)           (7,102)         (1,380)         (31,748)        (26,737)       (5,011)         
Minority Interest (37,804)         106,401      (144,205)     420,015        644,783      (224,768)     
Net Earnings (175,172)      169,577    (344,749)   1,071,194   1,631,103   (559,909)   

BALANCE SHEET
Cash and cash equivalents 1,844,670     2,664,858   (820,188)     1,844,670     2,664,858   (820,188)     
Marketable securities 87,336          117,903      (30,567)       87,336          117,903      (30,567)       
Notes and Accounts receivable 193,926        510,460      (316,534)     193,926        510,460      (316,534)     
Inventories 480,122        482,082      (1,960)         480,122        482,082      (1,960)         
Prepaid and others current assets 386,147        421,212      (35,065)       386,147        421,212      (35,065)       
Total Current Assets 2,992,201    4,196,515 (1,204,314) 2,992,201   4,196,515   (1,204,314)
Property, net 4,906,249     4,832,457   73,792        4,906,249     4,832,457   73,792        
Leachable material, net 156,294        220,243      (63,949)       156,294        220,243      (63,949)       
Other Long term Assets 606,905        421,209      185,696      606,905        421,209      185,696      
Total Assets 8,661,649    9,670,424 (1,008,775) 8,661,649   9,670,424   (1,008,775)
Current portion of long-term debt 49,615          313,237      (263,622)     49,615          313,237      (263,622)     
Accumulated Liabilities 1,021,106     954,865      66,241        1,021,106     954,865      66,241        
Current Liabilities 1,070,721    1,268,102 (197,381)   1,070,721   1,268,102   (197,381)   
Long-term Debt 1,638,716     1,754,037   (115,321)     1,638,716     1,754,037   (115,321)     
Other non-current Liabilities 326,900        534,774      (207,874)     326,900        534,774      (207,874)     
Minority Interest 1,253,801     1,453,699   (199,898)     1,253,801     1,453,699   (199,898)     
Total Liabilities 4,290,138    5,010,612 (720,474)   4,290,138   5,010,612   (720,474)   
Stockholders Equity 2,000,446     2,000,446   -              2,000,446     2,000,446   -              
Other equity accounts (396,585)       28,650        (425,235)     (396,585)      28,650        (425,235)     
Retaining Earnings 2,767,650     2,630,716   136,934      2,767,650     2,630,716   136,934      
Total Stockholders' equity 4,371,511    4,659,812 (288,301)   4,371,511   4,659,812   (288,301)   
Total Liabilities and Stockholders' Equity 8,661,649    9,670,424 (1,008,775) 8,661,649   9,670,424   (1,008,775)

CASH FLOW       
Net Income (175,172)      169,577    (344,749)   1,071,194   1,631,103   (559,909)   
Depreciation and Amortization 97,388          107,832      (10,444)       411,597        402,201      9,396          
Deferred Income Taxes (89,772)         15,383        (105,155)     (117,478)      67,092        (184,570)     
Capitalized leachable material -                -              -              (2,246)          (45,903)       43,657        
Minority Interest (37,804)         106,401      (144,205)     420,015        644,783      (224,768)     
Operating assets and liabilities 372,774        435,417      (62,643)       288,624        (29,202)       317,826      
Other Net (51,177)         (5,467)         (45,710)       (68,611)        (14,633)       (53,978)       
Net cash provide by operating activities 116,237       829,143    (712,906)   2,003,095   2,655,441   (652,346)   
Add property & equipment (262,606)       (194,467)     (68,139)       (693,144)      (596,968)     (96,176)       
Operating cash flow (146,369)      634,676    (781,045)   1,309,951   2,058,473   (748,522)   
Debt incurred -                290,250      (290,250)     -               321,365      (321,365)     
Debt amortization (119,681)       (134,308)     14,627        (320,831)      (266,580)     (54,251)       
Purchase of marketable securities 17,400          109,495      (92,095)       27,305          79,495        (52,190)       
Dividends paid (203,801)       (408,659)     204,858      (1,343,661)   (1,434,633)  90,972        
Other Net -                24,305        (24,305)       (27,539)        -              (27,539)       
Capital Reimbursement (368,263)       (54,426)       (313,837)     (461,330)      (60,460)       (400,870)     
Net cash used  in financing activities (674,345)      (173,343)   (501,002)   (2,126,056) (1,360,813)  (765,243)   
Effect of exchance rate changes on cash (35,375)         6,620          (41,995)       (4,083)          26,814        (30,897)       
Increase in cash & cash equivalent (856,089)      467,953    (1,324,042) (820,188)    724,474      (1,544,662)
Cash & cash equivalents at begin yr. 2,700,759    2,196,905 503,854    2,664,858   1,940,384   724,474    
Cash & cash equivalents at yr. end 1,844,670    2,664,858 (820,188)   1,844,670   2,664,858   (820,188)   

GRUPO MEXICO (GM)
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Fourth Quarter 2008 Results 
 

   4Q08 

(Thousands of US Dollars)
STATEMENT OF EARNINGS Q4-08 Q4-07 Variance 2008 2007 Variance
Net Sales 449,741     1,294,460 (844,719)    4,850,820  6,085,672    (1,234,852)   
Cost of Sales 465,361         533,369         (68,008)           2,182,202       2,122,516       59,686            
Exploration 11,486        17,531        (6,045)          36,994         39,859         (2,865)          
Gross Profit (27,106)       743,560      (770,666)      2,631,624    3,923,297    (1,291,673)   
Gross Margin -6% 57%  54% 64%  
Administrative expenses 25,114        24,770        344              102,432       98,046         4,386           
EBITDA (48,554)      711,950    (760,504)    2,556,802  3,757,091    (1,200,289)   
Depreciation and Amortization 78,963        87,796        (8,833)          327,302       327,898       (596)             
Operating Income (131,183)     630,994      (762,177)      2,201,890    3,497,353    (1,295,463)   
Operating Margin -29% 49%  45% 57%  
Interest expense 31,737        31,235        502              116,267       123,205       (6,938)          
Interest capitalized (1,942)         (4,572)         2,630           (6,776)          (14,718)        7,942           
Interest income (9,041)         (18,987)       9,946           (48,400)        (82,519)        34,119         
Financial Coverage 61,928        12               61,916         74,628         73,711         917              
Other expense (income), net (3,666)         5,772          (9,438)          (27,610)        (14,186)        (13,424)        
Earnings before Tax (210,199)     617,534      (827,733)      2,093,781    3,411,860    (1,318,079)   
Taxes (85,291)       304,062      (389,353)      679,322       1,185,261    (505,939)      
Minority Interest (249)            2,589          (2,838)          7,866           10,229         (2,363)          
Net Earnings (124,659)     310,883      (435,542)      1,406,593    2,216,370    (809,777)      

BALANCE SHEET
Cash and cash equivalents 716,740      1,409,272   (692,532)      716,740       1,409,272    (692,532)      
Marketable securities 62,376        117,903      (55,527)        62,376         117,903       (55,527)        
Notes and Accounts receivable 84,126        404,598      (320,472)      84,126         404,598       (320,472)      
Inventories 451,598      448,283      3,315           451,598       448,283       3,315           
Prepaid and others current assets 287,363      255,453      31,910         287,363       255,453       31,910         
Total Current Assets 1,602,203   2,635,509   (1,033,306)    1,602,203    2,635,509    (1,033,306)   
Property, net 3,900,781   3,667,072   233,709       3,900,781    3,667,072    233,709       
Leachable material, net 156,294      220,243      (63,949)        156,294       220,243       (63,949)        
Other Long term Assets 70,450        57,734        12,716         70,450         57,734         12,716         
Total Assets 5,729,728   6,580,558 (850,830)    5,729,728  6,580,558    (850,830)     
Current portion of long-term debt 10,000        160,025      (150,025)      10,000         160,025       (150,025)      
Accumulated Liabilities 733,066      767,165      (34,099)        733,066       767,165       (34,099)        
Current Liabilities 743,066      927,190      (184,124)       743,066       927,190       (184,124)      
Long-term Debt 1,279,972   1,289,729   (9,757)          1,279,972    1,289,729    (9,757)          
Other non-current Liabilities 307,792      498,834      (191,042)      307,792       498,834       (191,042)      
Minority Interest 14,140        16,685        (2,545)          14,140         16,685         (2,545)          
Total Liabilities 2,344,970   2,732,438   (387,468)       2,344,970    2,732,438    (387,468)      
Stockholders Equity 1,020,416   828,492      191,924       1,020,416    828,492       191,924       
Other equity accounts (514,453)     (174,675)     (339,778)      (514,453)      (174,675)      (339,778)      
Retaining Earnings 2,878,795   3,194,303   (315,508)      2,878,795    3,194,303    (315,508)      
Total Stockholders' equity 3,384,758   3,848,120   (463,362)       3,384,758    3,848,120    (463,362)      
Total Liabilities and Stockholders' Equity 5,729,728   6,580,558   (850,830)       5,729,728    6,580,558    (850,830)      

CASH FLOW
Net Income (124,659)    310,883    (435,542)    1,406,593  2,216,370    (809,777)     
Depreciation and Amortization 78,963        87,796        (8,833)          327,302       327,898       (596)             
Deferred Income Taxes (95,726)       6,130          (101,856)      (107,375)      71,899         (179,274)      
Capitalized leachable material -              -              -               (2,246)          (45,903)        43,657         
Minority Interest (249)            2,589          (2,838)          7,866           10,229         (2,363)          
Operating assets and l iabi lities 247,564      311,224      (63,660)        141,072       132,026       9,046           
Other Net 7,851          1,039          6,812           (52,618)        (9,062)          (43,556)        
Net cash provide by operating activities 113,744      719,661      (605,917)      1,720,594    2,703,457    (982,863)      
Add property & equipment (201,724)     (64,662)       (137,062)      (516,654)      (315,741)      (200,913)      
Operating cash flow (87,980)      654,999    (742,979)    1,203,940  2,387,716    (1,183,776)   
Debt incurred -              -              -               -               -               -               
Debt amortization (4,939)         (4,939)         -               (159,782)      (9,757)          (150,025)      
Dividends paid (294,376)     (591,646)     297,270       (1,710,813)   (2,009,927)   299,114       
Purchase of marketable securities -              100,000      (100,000)      -               -               -               
Purchase of share SCC (316,186)     -              (316,186)      (384,609)      -               (384,609)      
Other 230,345      41,630        188,715       312,969       1,098           311,871       
Net cash used  in financing activities (385,156)    (454,955)   69,799       (1,942,235) (2,018,586)   76,351        
Effect of exchance rate changes on cash 14,228        14,020        208              45,763         17,364         28,399         
Net increase (decrease) cash & cash eq. (458,908)     214,064      (672,972)      (692,532)      386,494       (1,079,026)   
Cash & cash equivalents at begin yr. 1,175,648   1,195,208 (19,560)      1,409,272  1,022,778    386,494      
Cash & cash equivalents at yr. end 716,740      1,409,272   (692,532)      716,740       1,409,272    (692,532)      
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Fourth Quarter 2008 Results 
 

   4Q08 

(Thousands of US Dollars)
STATEMENT OF EARNINGS Q4-08 Q4-07 Variance 2008 2007 Variance
Net Sales 262,660    259,397    3,263      1,090,084 996,145      93,939      
Cost of Sales 177,658      159,820      17,838      700,949      635,777      65,172        
Gross Profit 85,002        99,577        (14,575)     389,135      360,368      28,767        
Gross Margin 32% 38%  36% 36%  
Administrative expenses 12,558        13,237        (679)          52,271        49,580        2,691          
EBITDA 72,954      89,939      (16,985)   352,228    324,232      27,996      
Depreciation and Amortization 18,298        19,955        (1,657)       83,173        73,902        9,271          
Operating Income 54,146      66,385      (12,239)   253,691    236,886      16,805      
Operating Margin 21% 26%  23% 24%  
Interest expense 7,424          7,829          (405)          43,452        43,502        (50)             
Interest income (4,341)         (3,461)         (880)          (16,150)       (12,714)       (3,436)        
Financial Coverage 3,385          -              3,385        2,094          -              2,094          
Other Income, net 26,021        (3,714)         29,735      8,928          (12,693)       21,621        
Earnings before Tax 21,657      65,731      (44,074)   215,367    218,791      (3,424)      
Taxes (1,545)         10,948        (12,493)     50,897        48,464        2,433          
Minority Interest 5,637          14,217        (8,580)       41,774        43,751        (1,977)        
Profit before Extraordinary loss 17,565      40,566      (23,001)   122,696    126,576      (3,880)      
Participation in Subsidiary not consolidated and 
Associated (8,459)         (6,927)         (1,532)       (31,716)       (26,521)       (5,195)        
Net Earnings 26,024      47,493      (21,469)   154,412    153,097      1,315        

BALANCE SHEET
Cash and cash equivalents 138,741      222,842      (84,101)     138,741      222,842      (84,101)      
Notes and Accounts receivable 106,125      118,822      (12,697)     106,125      118,822      (12,697)      
Inventories 27,952        36,439        (8,487)       27,952        36,439        (8,487)        
Prepaid and others current assets 67,705        84,033        (16,328)     67,705        84,033        (16,328)      
Total Current Assets 340,523    462,136    (121,613) 340,523    462,136      (121,613)  
Property, Plant and Equipment Net 1,003,259   1,163,759   (160,500)   1,003,259   1,163,759   (160,500)    
Other Long term Assets 336,256      403,983      (67,727)     336,256      403,983      (67,727)      
Total Assets 1,680,038 2,029,878 (349,840) 1,680,038 2,029,878   (349,840)  
Current portion of long-term debt 39,615        153,237      (113,622)   39,615        153,237      (113,622)    
Accumulated Liabilities 120,650      137,841      (17,191)     120,650      137,841      (17,191)      
Current Liabilities 160,265    291,078    (130,813) 160,265    291,078      (130,813)  
Long-term Debt 358,745      464,308      (105,563)   358,745      464,308      (105,563)    
Other non-current Liabilities (6,531)         2,219          (8,750)       (6,531)         2,219          (8,750)        
Other Liabilities 3,643          4,478          (835)          3,643          4,478          (835)           
Minority Interest 191,693      210,855      (19,162)     191,693      210,855      (19,162)      
Total Liabilities 707,815    972,938    (265,123) 707,815    972,938      (265,123)  
Stockholders Equity 379,240      379,240      -            379,240      379,240      -             
Other equity accounts (299,370)     (60,241)       (239,129)   (299,370)     (60,241)       (239,129)    
Retaining Earnings 892,353      737,941      154,412    892,353      737,941      154,412      
Total Stockholders' equity 972,223    1,056,940 (84,717)   972,223    1,056,940   (84,717)    
Total Liabilities and Stockholders' Equity 1,680,038 2,029,878 (349,840) 1,680,038 2,029,878   (349,840)  

CASH FLOW
Net Income 26,024      47,493      (21,469)   154,412    153,097      1,315        
Depreciation and Amortization 18,298        19,955        (1,657)       83,173        73,902        9,271          
Deferred Income Taxes 10,425        9,550          875           (10,103)       (4,769)         (5,334)        
Minority Interest 5,637          14,217        (8,580)       41,774        43,751        (1,977)        
Operating assets and liabilities (3,217)         (10,740)       7,523        10,364        (30,047)       40,411        
Other Net 18,619        (5,420)         24,039      5,941          (980)            6,921          
Net cash provide by operating activities 75,786      75,055      731         285,561    234,954      50,607      
Add property & equipment (60,885)       (129,805)     68,920      (176,490)     (281,227)     104,737      
Operating cash flow 14,901      (54,750)     69,651    109,071    (46,273)       155,344    
Debt incurred -              290,250      (290,250)   -              321,365      (321,365)    
Debt amortization (97,074)       (125,414)     28,340      (130,699)     (240,704)     110,005      
Dividends paid -              -              -            (13,415)       (12,321)       (1,094)        
Other 608             (4,575)         5,183        788             (3,654)         4,442          
Net cash used  in financing activities (96,466)     160,261    (256,727) (143,326)   64,686        (208,012)  
Effect of exchance rate changes on cash (49,802)       (1,920)         (47,882)     (49,846)       (4,829)         (45,017)      
Net increase (decrease) cash & cash eq. (131,367)     103,591      (234,958)   (84,101)       13,584        (97,685)      
Cash & cash equivalents at begin yr. 270,108      119,251      150,857    222,842      209,258      13,584        
Cash & cash equivalents at yr. end 138,741      222,842      (84,101)     138,741      222,842      (84,101)      

INFRAESTRUCTURA Y TRANSPORTES MEXICO SA DE CV Y SUBSIDIARIAS
CONSOLIDATED FINANCIAL STATEMENTS (US GAAP)

Quarters Accumulated

 

Page 12 


